CONSOLIDATED BALANCE SHEETS

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/12/2000

RM'000
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

31/12/1999

RM'000

	
	
	
	

	1
Fixed Assets
	41,699
	
	37,078

	2
Investment in Associated Companies
	
-
	
	
-

	3
Long Term Investment
	
-
	
	
-

	4 Intangible Assets


Goodwill arising on consolidation


Deferred expenditure
	545


-
	
	579

21

	5
Current Assets
	
	
	

	
Stocks
	27,675
	
	21,212

	
Trade debtors
	8,407
	
	6,506

	
Other debtors and prepayments
	2,547
	
	4,513

	
Fixed deposits with licensed banks
	5
	
	
-

	
Cash and bank balances
	1,325
	
	441

	

	39,959
	
	32,672

	6
Current Liabilities
	
	
	

	

Trade creditors 
	1,803
	
	1,498

	

Bankers’ acceptance
	5,144
	
	3,213

	

Other creditors and accrued 



   liabilities
	2,364
	
	1,469

	

Hire-purchase creditors
	614
	
	252

	

Amount due to directors
	633
	
	
-

	

Term loans
	603
	
	
-

	

Bank overdrafts
	4,831
	
	2,009

	

Taxation
	     -
	
	410

	
	15,992
	
	8,851


	7
Net Current Assets
	23,967
	
	23,821

	
	66,211
	
	61,499

	8
Share Capital
	35,000
	
	35,000

	
Reserves
	
	
	

	

Share premium
	1,437
	
	1,437

	

Retained profit
	25,325
	
	23,219

	
Shareholders' Funds
	61,762
	
	59,656

	
	
	
	

	9
Minority Interests
	267
	
	186

	10
Long Term Borrowings
	2,289
	
	
-

	11
Deferred Taxation
	1,893
	
	1,657

	 
	66,211
	
	61,499

	
	
	
	

	12
Net tangible assets per share (sen)
	175
	
	169


NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 1999 annual report except for the writing off of deferred expenditure amounting to RM11,731, to comply with the recommendation of MASB 1.

2. Exceptional Items

	
	Current 
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/12/2000
	
	31/12/2000

	
	RM’000
	
	RM’000

	
	
	
	

	Insurance claim
	-
	
	4,336

	Less : Net book value of machinery,
	
	
	

	           equipment and factory 
	
	
	

	           building destroyed by fire
	-
	
	(1,990)

	Less : Net book value of fixed assets
	
	
	

	           written off
	-
	
	   (897)

	Exceptional gain
	-
	
	1,449


3. Extraordinary Items

There were no extraordinary items during the quarter under review.

4. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/12/2000
	
	31/12/2000

	
	RM’000
	
	RM’000

	
	
	
	

	Current taxation :
	
	
	

	  Current period provision
	570
	
	 945

	
	
	
	

	Deferred taxation :
	
	
	

	  Transferred to deferred taxation
	135
	
	 236

	
	705
	
	 1,181


5. Pre-Acquisition Profits or Losses

There were no pre-acquisition profits or losses for the current year ended 31st December 2000.

6. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the financial year ended 31st December 2000.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the financial year ended 31st December 2000.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial year ended 31st December 2000.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

10. Seasonal or Cyclical Factors

The performance of the Group is seasonal whereby the turnover for the first six months from January to June is comparatively lower than that of the following six months. This is due to the effect of the long holiday season which commenced at the beginning of January for the Group's Japanese customers and Malaysians celebrating festive holidays in January and February, respectively.

11. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities during the financial year ended 31st December 2000.

12. Group Borrowings

As at 31st December 2000

	
	Secured

RM'000
	Unsecured

RM'000
	Total

RM'000

	
	
	
	

	Short term borrowings
	
	
	

	  Bankers' acceptance
	5,144
	
-
	5,144

	  Bank overdrafts
	4,831
	
-
	4,831

	  Hire-purchase creditors
	        614
	  -
	      614

	  Term loans
	        603
	  -
	603

	
	11,192
	  -
	11,192

	Long term borrowings
	
	
	

	  Hire-purchase creditors
	       753
	  -
	753

	  Term loans
	   1,536
	
-
	1,536

	
	2,289
	  -
	2,289

	Total borrowings
	13,481
	  -
	13,481


13. Contingent liabilities

There were no contingent liabilities at the date of this quarterly report.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

15. Material Litigation

There were no material litigation at the date of this quarterly report.

16. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

17. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/12/2000

RM'000
	
	Immediate

Preceding

Quarter

30/9/2000

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	20,163
	
	     13,256
	
	+52.10

	Profit before taxation  and

  exceptional item  
	     2,028
	
	      1,180
	
	+71.86



In line with its seasonal/cyclical factors, the Group managed to achieve a profit before taxation and exceptional item of RM2.03million as compared to profit before taxation and exceptional item of RM1.18million in the immediate preceding quarter. 

18. Review of Performance

Turnover of the Group increased by 23% to RM48.1million from RM39.0million in 1999. However, profit before taxation and after exceptional items declined to RM3.4million as compared with RM6.7million achieved in the previous year. This is attributable to higher production costs and additional costs incurred as a result of the fire which broke out on 6th April 2000.

19. Current Year Prospects

The year 2000 has been a difficult year. The year 2001 is expected to be challenging.

The Japanese market in which the Group predominantly operates has weaken. However, the Group is fortunate to have the continued support of established quality customers and together with planned strategies, should assist the Group to minimise any adverse impacts that may arise from the slowdown of the Japanese economy.

The Board is of the opinion that the Group’s turnover for 2000 can be maintained and remains profitable in the ensuing year. 

20. Profit Forecast/Profit Guarantee

The Group did not issue any profit forecast during the current financial year ended 31st December 2000.

21. Dividend

No interim dividend has been recommended.

